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Responsibility for the integrity and objectivity of the Financial Statements 
rests entirely with the Area Council, therefore, the Financial Statements 
reflect the financial position of the Council as at 31st December, 2021 and its 
operations for the same year end.

                                                                                                                                                                                           
To fulfill Accounting and Reporting Responsibilities, the Council Treasurer 
is responsible for establishing and maintaining adequate system  of Internal 
Controls designed to provide reasonable assurances that the transactions 
recorded are within statutory authority and adequate disclosure for the use of 
all Public Financial Resources by the Council.

                                                                                                                                                                                              
These Financial Statements have been prepared in accordance with the 
provision of the Finance (Control and Management) Act 1958 now CAP F26 
LFN 2004 and other extant rules and regulations.
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AUDITOR-GENERAL’S CERTIFICATE                                              
THE AUDITOR-GENERAL FOR THE FCT AREA COUNCILS                                                    

ON  THE ACCOUNTS OF ABAJI AREA COUNCIL                                             
FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2021                                                                                                                                                                                                                                                         

The accounts of Abaji Area Council for the financial year ended 31st December 2021, have been 
examined by me in accordance with section 85 (2) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended) and in line with the International Public Sector Accounting Standards 
(Cash Basis) and other applicable regulations.

In accordance with the provisions of the Finance (Control and Management) Act, Cap F26, LFN 2004, 
the Council Treasurer is responsible for the preparation of the Financial Statements of the Area 
Council. The Council Treasurer has thus prepared and submitted to me for audit, the Financial 
Statements as contained in my Report, in accordance with Section 24 of the Finance (Control and 
Management) Act, LFN, 2004 and Section 85(5) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended).     

Explicit Comment on Finances

                                                                                                                                                                                                                                                       
Signed:                                                                                                                                                                                                                                        

I have obtained all the information and explanations considered necessary for the purpose of my audit. 
In my opinion, the accounting books and records were properly maintained so as to form the basis for 
the Statement of Assets and Liabilities, as at 31st December, 2021 and the Consolidated Revenue 
Fund, together with the supporting statements for the year ended.

The Audit was carried out in line with International Supreme Organization of Audit Institutions 
(INTOSAI) guidelines, where INTOSAI code of ethics and Auditing Standards was critically 
observed in the year under review. The International Auditing and Assurance Standards Board's 
(IAASB) procedures were followed. It was observed that International Standards for Supreme Audit 
Institutions (ISSAIs) were also considered in the course of the preparation and presentation of the 
Financial Statements.

I have also reviewed  the finances of the Area Council with respect to allocations (FAAC & JAAC) 
received and included in the Financial Statements, they were found to be complete and accurate.                                                                                                                                                                       

In my opinion, the Financial Statements give a true and fair view of the state of affairs of the Council as 
at 31st December, 2021 and of the financial transactions for the fiscal year ended on the same date, 
subject to the observations contained in the Management Letter issued to respective Area Councils and 
in the Auditor-General’s Annual Report for Financial year ended 31st December 2021.

                                                                                                                                                                                                                   

                                                                                                                     

Opinion:                                                                                                                                                              
Financial Audit

                                                                                                                                                                       
Compliance Audit

                                                                                                                                                                                                                                          
Responsibility for the Financial Statements: 

Audit Certificate
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The Accounting Policy shall be subject to periodic review and update as shall be deemed necessary 
by the relevant bodies and tiers of government.

This Accounting Policy has been developed to address the following fundamental accounting 
issues:

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in 
Nigeria, a Standardized Chart of Account (COA) alongside a set of General Purpose Financial 
Statements (GPFS) have been designed and introduced for adoption by all tiers of Government in 
Nigeria.

The standardized COA and the GPFS have become necessary to ensure uniformity in public sector 
accounting reporting in Nigeria as a fundamental prerequisite towards adopting IPSAS. In order  to 
ensure an effective and efficient utilization of the COA and GPFS. Accounting Policies have been 
developed as a set of guidelines to direct the Processes and Procedures relating to financial 
reporting in Nigeria.

Introduction

Notes to the GPFS provides additional information about Revenue, Expenditure, Assets, 
Liabilities, including payables and borrowings.

These policies shall form part of universally agreed framework for financial reporting in Nigeria.
                                                                                                                                                               
Cash Basis Accounting
The cash basis of accounting recognizes transactions and events only when cash (including cash 
equivalents) is received or paid by the entity. GPFS prepared under the cash basis provide readers 
with information about the sources of cash raised during the period, the purposes for which cash 
was used and the cash balances at the reporting date. The measurement focus in the GPFS is 
balances of cash and changes therein.

1. Definition of Accounting Terminologies,

3. Measurement of Accounting Items, and
4. Accounting Treatment of Items.

2. Recognition of Accounting Items,

Accounting Terminologies Definitions
I.  Accounting policies are the specific principles, bases, conventions, rules and practices 
 adopted by an entity in preparing and presenting financial statements.
II.  Cash: Cash comprises cash on hand, demand deposits and cash equivalents.

 known amounts of cash and which are subject to an insignificant risk of changes in value
III.  Cash equivalents are short-term, highly liquid investments that are readily convertible to  

IV.  Cash basis means a basis of accounting that recognizes transactions and other events only 
 when cash is received or paid.
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V.  Cash flows are inflows and outflows of cash. Cash flows exclude movements between items    
 that constitute cash as these components are part of the cash management of an entity rather 
 than increases or decreases in the cash it controls

VII.  Cash payments are cash outflows.
VIII. Cash Controlled by an entity: Cash is controlled by an entity when the entity can use the cash 

for the achievement of its own objectives or otherwise benefit from the cash and excludes or 
regulates the access of others to that benefit. Cash collected by, or appropriated or granted to, 
an entity which the entity can use to fund its operating objectives, acquire capital assets or 
repay its debt is controlled by the entity.

VI.  Cash receipts are cash inflows.

 -  Sells goods and services, in the normal course of its business, other Entities at a profit or 

X.  Notes to the GPFS include narrative descriptions or more detailed schedules or analyses of 
amounts shown on the face of the GPFS, as well as additional information.

IV.  Statement 4- Statement of Capital development Fund: Statement of Capital Financial 
Performance:

 -  Has been assigned the financial and operational authority to carry on a Business;

IX.  Commercial Public Sector Entities (CPSEs) means an entity that has all the following  
characteristics:

The GPFS are prepared under the historical cost convention and in accordance with International 
Public Sector Accounting Standards (IPSAS) and other applicable standards as may be defined by 
the Fiscal Responsibility Commission (FRC) and the Financial Reporting Council of Nigeria. In 
addition GPFS are compliant with the provisions of the Finance (Control and management) Act 
1958 now CAP 144LFN, 1990, the Financial Regulations (2009) and other known legal 
requirements.

  of outputs at arm's length); and
 -  Is controlled by a public sector entity

  full cost recovery:

 • separately identifies payments made by third parties on behalf of the entity.                         
II.   Statement 2- Statement of Assets and Libilities: Statement of Financial Position;

I.  Statement 1- Cash Flow Statements: Statement of cash receipts and payments which:

 -  Is an entity with the power to contract in its own name:

 -  Is not reliant on continuing government funding to be a going concern(other than purchases  

General Purpose Financial Statements (GPFS)

V.  Notes to the Accounts: Additional disclosures to explain the GPFS; and
VI.  Accounting policies and explanatory notes.

Basis of Preparation and Legal Provisions

The GPFS comprise of statement of cash receipts and payments and other statements that disclose 
additional information about the cash receipts, payments and balances controlled by the entity and 
accounting policies and notes. In the three tiers of Government, the GPFS are:

 •  recognizes all cash receipts, cash payments and cash balance controlled by the entity, and

III.  Statement 3- Statement of Consolidated Revenue Fund: Statement of Recurrent Financial 
Performance;
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• Prudence

The following fundamental accounting concepts are taken as the basis of preparation of all 
accounts and all reporting entities:

• Consistency concept

• Materiality.

• Going concern concept;

• Completeness etc.

• Cash basis of Accounting;

Reporting Currency
The General Purpose GPFS are prepared in Nigerian Naira being the Functional Currency.

• Relevance;

Fundamental Accounting Concepts

• Understability:
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To fulfill Accounting and Reporting Responsibilities, the Council Treasurer is 
responsible for establishing and maintaining adequate system  of Internal 
Controls designed to provide reasonable assurances that the transactions 
recorded are within statutory authority and adequate disclosure for the use of all 
Public Financial Resources by the Council.
                                                                                                                                                                                              
Responsibility for the integrity and objectivity of the Financial Statements rests 
entirely with the Area Council, therefore, the Financial Statements reflect the 
financial position of the Council as at 31st December, 2021 and its operations for 
the same year end.

                                                                                                                                                                                             
These Financial Statements have been prepared in accordance with the provision 
of the Finance (Control and Management) Act 1958 now CAP F26 LFN 2004 and 
other extant rules and regulations.
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AUDITOR-GENERAL’S CERTIFICATE                                              
THE AUDITOR-GENERAL FOR THE FCT AREA COUNCILS                                                    

ON  THE ACCOUNTS OF ABUJA MUNICIPAL AREA COUNCIL                                             
FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2021

Explicit Comment on Finances

                                                                                                                                                                       
Compliance Audit

                                                                                                                                                                                                                                                         
The accounts of Abuja Municipal Area Council for the financial year ended 31st December 2021, have 
been examined by me in accordance with section 85 (2) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended) and in line with the International Public Sector Accounting Standards 
(Cash Basis) and other applicable regulations.

                                                                                                                     

                                                                                                                                                                                                                                          
Responsibility for the Financial Statements: 

Opinion:                                                                                                                                                              
Financial Audit

The Audit was carried out in line with International Supreme Organization of Audit Institutions 
(INTOSAI) guidelines, where INTOSAI code of ethics and Auditing Standards was critically 
observed in the year under review. The International Auditing and Assurance Standards Board's 
(IAASB) procedures were followed. It was observed that International Standards for Supreme Audit 
Institutions (ISSAIs) were also considered in the course of the preparation and presentation of the 
Financial Statements.

I have obtained all the information and explanations considered necessary for the purpose of my audit. 
In my opinion, the accounting books and records were properly maintained so as to form the basis for 
the Statement of Assets and Liabilities, as at 31st December, 2021 and the Consolidated Revenue 
Fund, together with the supporting statements for the year ended.

                                                                                                                                                                                                                   

In accordance with the provisions of the Finance (Control and Management) Act, Cap F26, LFN 2004, 
the Council Treasurer is responsible for the preparation of the Financial Statements of the Area 
Council. The Council Treasurer has thus prepared and submitted to me for audit, the Financial 
Statements as contained in my Report, in accordance with Section 24 of the Finance (Control and 
Management) Act, LFN, 2004 and Section 85(5) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended).     

I have also reviewed  the finances of the Area Council with respect to allocations (FAAC & JAAC) 
received and included in the Financial Statements, they were found to be complete and accurate.                                                                                                                                                                       

                                                                                                                                                                                                                                                       
Signed:                                                                                                                                                                                                                                        

Audit Certificate
In my opinion, the Financial Statements give a true and fair view of the state of affairs of the Council as 
at 31st December, 2021 and of the financial transactions for the fiscal year ended on the same date, 
subject to the observations contained in the Management Letter issued to respective Area Councils and 
in the Auditor-General’s Annual Report for Financial year ended 31st December 2021.

REPORT OF THE AUDITOR-GENERAL FOR FCT AREA COUNCILS ON
THE GENERAL PURPOSE FINANCIAL STATEMENTS (CASH BASIS) OF THE

SIX (6) AREA COUNCILS IN FEDERAL CAPITAL TERRITORY
FOR THE YEAR ENDED 31ST DECEMBER, 2021

Page 37



These policies shall form part of universally agreed framework for financial reporting in Nigeria.
                                                                                                                                                               
Cash Basis Accounting
The cash basis of accounting recognizes transactions and events only when cash (including cash 
equivalents) is received or paid by the entity. GPFS prepared under the cash basis provide readers 
with information about the sources of cash raised during the period, the purposes for which cash 
was used and the cash balances at the reporting date. The measurement focus in the GPFS is 
balances of cash and changes therein.

Notes to the GPFS provides additional information about Revenue, Expenditure, Assets, 
Liabilities, including payables and borrowings.

This Accounting Policy has been developed to address the following fundamental accounting 
issues:

Introduction

The standardized COA and the GPFS have become necessary to ensure uniformity in public sector 
accounting reporting in Nigeria as a fundamental prerequisite towards adopting IPSAS. In order  to 
ensure an effective and efficient utilization of the COA and GPFS. Accounting Policies have been 
developed as a set of guidelines to direct the Processes and Procedures relating to financial 
reporting in Nigeria.

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in 
Nigeria, a Standardized Chart of Account (COA) alongside a set of General Purpose Financial 
Statements (GPFS) have been designed and introduced for adoption by all tiers of Government in 
Nigeria.

II.  Cash: Cash comprises cash on hand, demand deposits and cash equivalents.

3. Measurement of Accounting Items, and
2. Recognition of Accounting Items,

4. Accounting Treatment of Items.

III.  Cash equivalents are short-term, highly liquid investments that are readily convertible to  

I.  Accounting policies are the specific principles, bases, conventions, rules and practices 

 known amounts of cash and which are subject to an insignificant risk of changes in value

1. Definition of Accounting Terminologies,

Accounting Terminologies Definitions

 adopted by an entity in preparing and presenting financial statements.

The Accounting Policy shall be subject to periodic review and update as shall be deemed necessary 
by the relevant bodies and tiers of government.

IV.  Cash basis means a basis of accounting that recognizes transactions and other events only 
 when cash is received or paid.
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VIII. Cash Controlled by an entity: Cash is controlled by an entity when the entity can use the cash 
for the achievement of its own objectives or otherwise benefit from the cash and excludes or 
regulates the access of others to that benefit. Cash collected by, or appropriated or granted to, 
an entity which the entity can use to fund its operating objectives, acquire capital assets or 
repay its debt is controlled by the entity.

 • separately identifies payments made by third parties on behalf of the entity.                         
II.   Statement 2- Statement of Assets and Libilities: Statement of Financial Position;

VII.  Cash payments are cash outflows.

V.  Notes to the Accounts: Additional disclosures to explain the GPFS; and

V.  Cash flows are inflows and outflows of cash. Cash flows exclude movements between items    

 -  Is controlled by a public sector entity

VI.  Cash receipts are cash inflows.

IX.  Commercial Public Sector Entities (CPSEs) means an entity that has all the following  
characteristics:

 -  Is an entity with the power to contract in its own name:
 -  Has been assigned the financial and operational authority to carry on a Business;

 -  Is not reliant on continuing government funding to be a going concern(other than purchases  
  of outputs at arm's length); and

X.  Notes to the GPFS include narrative descriptions or more detailed schedules or analyses of 
amounts shown on the face of the GPFS, as well as additional information.

 than increases or decreases in the cash it controls

  full cost recovery:
 -  Sells goods and services, in the normal course of its business, other Entities at a profit or 

General Purpose Financial Statements (GPFS)
The GPFS comprise of statement of cash receipts and payments and other statements that disclose 
additional information about the cash receipts, payments and balances controlled by the entity and 
accounting policies and notes. In the three tiers of Government, the GPFS are:

 that constitute cash as these components are part of the cash management of an entity rather 

I.  Statement 1- Cash Flow Statements: Statement of cash receipts and payments which:
 •  recognizes all cash receipts, cash payments and cash balance controlled by the entity, and

III.  Statement 3- Statement of Consolidated Revenue Fund: Statement of Recurrent Financial 
Performance;

IV.  Statement 4- Statement of Capital development Fund: Statement of Capital Financial 
Performance:

The GPFS are prepared under the historical cost convention and in accordance with International 
Public Sector Accounting Standards (IPSAS) and other applicable standards as may be defined by 
the Fiscal Responsibility Commission (FRC) and the Financial Reporting Council of Nigeria. In 
addition GPFS are compliant with the provisions of the Finance (Control and management) Act 
1958 now CAP 144LFN, 1990, the Financial Regulations (2009) and other known legal 
requirements.

Basis of Preparation and Legal Provisions

VI.  Accounting policies and explanatory notes.
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Fundamental Accounting Concepts

• Going concern concept;

• Understability:

Reporting Currency
The General Purpose GPFS are prepared in Nigerian Naira being the Functional Currency.

• Prudence
• Completeness etc.

The following fundamental accounting concepts are taken as the basis of preparation of all 
accounts and all reporting entities:

• Cash basis of Accounting;

• Consistency concept

• Relevance;
• Materiality.

REPORT OF THE AUDITOR-GENERAL FOR FCT AREA COUNCILS ON
THE GENERAL PURPOSE FINANCIAL STATEMENTS (CASH BASIS) OF THE

SIX (6) AREA COUNCILS IN FEDERAL CAPITAL TERRITORY
FOR THE YEAR ENDED 31ST DECEMBER, 2021
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To fulfill Accounting and Reporting Responsibilities, the Council Treasurer is 
responsible for establishing and maintaining adequate system  of Internal 
Controls designed to provide reasonable assurances that the transactions 
recorded are within statutory authority and adequate disclosure for the use of all 
Public Financial Resources by the Council.

These Financial Statements have been prepared in accordance with the provision 
of the Finance (Control and Management) Act 1958 now CAP F26 LFN 2004 and 
other extant rules and regulations.

                                                                                                                                                                                              
Responsibility for the integrity and objectivity of the Financial Statements rests 
entirely with the Area Council, therefore, the Financial Statements reflect the 
financial position of the Council as at 31st December, 2021 and its operations for 
the same year end.
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AUDITOR-GENERAL’S CERTIFICATE                                              
THE AUDITOR-GENERAL FOR THE FCT AREA COUNCILS                                                    

ON  THE ACCOUNTS OF BWARI AREA COUNCIL                                             
FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2021                                                                                                                                                                                                                                                         

The accounts of Bwari Area Council for the financial year ended 31st December 2021, have been 
examined by me in accordance with section 85 (2) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended) and in line with the International Public Sector Accounting Standards 
(Cash Basis) and other applicable regulations.
                                                                                                                                                                                                                                          
Responsibility for the Financial Statements: 
In accordance with the provisions of the Finance (Control and Management) Act, Cap F26, LFN 2004, 
the Council Treasurer is responsible for the preparation of the Financial Statements of the Area 
Council. The Council Treasurer has thus prepared and submitted to me for audit, the Financial 
Statements as contained in my Report, in accordance with Section 24 of the Finance (Control and 
Management) Act, LFN, 2004 and Section 85(5) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended).     
                                                                                                                                                                                                                   
Opinion:                                                                                                                                                              
Financial Audit
I have obtained all the information and explanations considered necessary for the purpose of my audit. 
In my opinion, the accounting books and records were properly maintained so as to form the basis for 
the Statement of Assets and Liabilities, as at 31st December, 2021 and the Consolidated Revenue 
Fund, together with the supporting statements for the year ended.
                                                                                                                                                                       
Compliance Audit
The Audit was carried out in line with International Supreme Organization of Audit Institutions 
(INTOSAI) guidelines, where INTOSAI code of ethics and Auditing Standards was critically 
observed in the year under review. The International Auditing and Assurance Standards Board's 
(IAASB) procedures were followed. It was observed that International Standards for Supreme Audit 
Institutions (ISSAIs) were also considered in the course of the preparation and presentation of the 
Financial Statements.
                                                                                                                     
Explicit Comment on Finances
I have also reviewed  the finances of the Area Council with respect to allocations (FAAC & JAAC) 
received and included in the Financial Statements, they were found to be complete and accurate.                                                                                                                                                                       

Audit Certificate
In my opinion, the Financial Statements give a true and fair view of the state of affairs of the Council as 
at 31st December, 2021 and of the financial transactions for the fiscal year ended on the same date, 
subject to the observations contained in the Management Letter issued to respective Area Councils and 
in the Auditor-General’s Annual Report for Financial year ended 31st December 2021.
                                                                                                                                                                                                                                                       
Signed:                                                                                                                                                                                                                                        
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Introduction
In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in 
Nigeria, a Standardized Chart of Account (COA) alongside a set of General Purpose Financial 
Statements (GPFS) have been designed and introduced for adoption by all tiers of Government in 
Nigeria.

The standardized COA and the GPFS have become necessary to ensure uniformity in public sector 
accounting reporting in Nigeria as a fundamental prerequisite towards adopting IPSAS. In order  to 
ensure an effective and efficient utilization of the COA and GPFS. Accounting Policies have been 
developed as a set of guidelines to direct the Processes and Procedures relating to financial 
reporting in Nigeria.

These policies shall form part of universally agreed framework for financial reporting in Nigeria.
                                                                                                                                                               
Cash Basis Accounting
The cash basis of accounting recognizes transactions and events only when cash (including cash 
equivalents) is received or paid by the entity. GPFS prepared under the cash basis provide readers 
with information about the sources of cash raised during the period, the purposes for which cash 
was used and the cash balances at the reporting date. The measurement focus in the GPFS is 
balances of cash and changes therein.

Notes to the GPFS provides additional information about Revenue, Expenditure, Assets, 
Liabilities, including payables and borrowings.

IV.  Cash basis means a basis of accounting that recognizes transactions and other events only 

4. Accounting Treatment of Items.

III.  Cash equivalents are short-term, highly liquid investments that are readily convertible to  
 known amounts of cash and which are subject to an insignificant risk of changes in value

 when cash is received or paid.

3. Measurement of Accounting Items, and

Accounting Terminologies Definitions

 adopted by an entity in preparing and presenting financial statements.

This Accounting Policy has been developed to address the following fundamental accounting 
issues:
1. Definition of Accounting Terminologies,

The Accounting Policy shall be subject to periodic review and update as shall be deemed necessary 
by the relevant bodies and tiers of government.

II.  Cash: Cash comprises cash on hand, demand deposits and cash equivalents.

2. Recognition of Accounting Items,

I.  Accounting policies are the specific principles, bases, conventions, rules and practices 
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VI.  Cash receipts are cash inflows.

 -  Is not reliant on continuing government funding to be a going concern(other than purchases  

IX.  Commercial Public Sector Entities (CPSEs) means an entity that has all the following  
characteristics:

 •  recognizes all cash receipts, cash payments and cash balance controlled by the entity, and

 -  Is an entity with the power to contract in its own name:

 • separately identifies payments made by third parties on behalf of the entity.                         
II.   Statement 2- Statement of Assets and Libilities: Statement of Financial Position;

  of outputs at arm's length); and

III.  Statement 3- Statement of Consolidated Revenue Fund: Statement of Recurrent Financial 
Performance;

The GPFS are prepared under the historical cost convention and in accordance with International 
Public Sector Accounting Standards (IPSAS) and other applicable standards as may be defined by 
the Fiscal Responsibility Commission (FRC) and the Financial Reporting Council of Nigeria. In 
addition GPFS are compliant with the provisions of the Finance (Control and management) Act 
1958 now CAP 144LFN, 1990, the Financial Regulations (2009) and other known legal 
requirements.

 than increases or decreases in the cash it controls

 -  Sells goods and services, in the normal course of its business, other Entities at a profit or 

IV.  Statement 4- Statement of Capital development Fund: Statement of Capital Financial 
Performance:

 -  Has been assigned the financial and operational authority to carry on a Business;

VII.  Cash payments are cash outflows.
VIII. Cash Controlled by an entity: Cash is controlled by an entity when the entity can use the cash 

for the achievement of its own objectives or otherwise benefit from the cash and excludes or 
regulates the access of others to that benefit. Cash collected by, or appropriated or granted to, 
an entity which the entity can use to fund its operating objectives, acquire capital assets or 
repay its debt is controlled by the entity.

  full cost recovery:

 -  Is controlled by a public sector entity

V.  Cash flows are inflows and outflows of cash. Cash flows exclude movements between items    
 that constitute cash as these components are part of the cash management of an entity rather 

General Purpose Financial Statements (GPFS)
The GPFS comprise of statement of cash receipts and payments and other statements that disclose 
additional information about the cash receipts, payments and balances controlled by the entity and 
accounting policies and notes. In the three tiers of Government, the GPFS are:

X.  Notes to the GPFS include narrative descriptions or more detailed schedules or analyses of 
amounts shown on the face of the GPFS, as well as additional information.

I.  Statement 1- Cash Flow Statements: Statement of cash receipts and payments which:

V.  Notes to the Accounts: Additional disclosures to explain the GPFS; and
VI.  Accounting policies and explanatory notes.

Basis of Preparation and Legal Provisions
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• Cash basis of Accounting;

• Relevance;

Fundamental Accounting Concepts
The following fundamental accounting concepts are taken as the basis of preparation of all 
accounts and all reporting entities:

• Understability:
• Materiality.

• Consistency concept
• Prudence
• Completeness etc.

The General Purpose GPFS are prepared in Nigerian Naira being the Functional Currency.

• Going concern concept;

Reporting Currency
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To fulfill Accounting and Reporting Responsibilities, the Council Treasurer 
is responsible for establishing and maintaining adequate system  of Internal 
Controls designed to provide reasonable assurances that the transactions 
recorded are within statutory authority and adequate disclosure for the use of 
all Public Financial Resources by the Council.
                                                                                                                                                                                              
Responsibility for the integrity and objectivity of the Financial Statements 
rests entirely with the Area Council, therefore, the Financial Statements 
reflect the financial position of the Council as at 31st December, 2021 and its 
operations for the same year end.

These Financial Statements have been prepared in accordance with the 
provision of the Finance (Control and Management) Act 1958 now CAP F26 
LFN 2004 and other extant rules and regulations.
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AUDITOR-GENERAL’S CERTIFICATE                                              
THE AUDITOR-GENERAL FOR THE FCT AREA COUNCILS                                                    
ON  THE ACCOUNTS OF GWAGWALADA AREA COUNCIL                                             

FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2021                                                                                                                                                                                                                                                         
The accounts of Gwagwalada Area Council for the financial year ended 31st December 2021, have 
been examined by me in accordance with section 85 (2) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended) and in line with the International Public Sector Accounting Standards 
(Cash Basis) and other applicable regulations.
                                                                                                                                                                                                                                          
Responsibility for the Financial Statements: 
In accordance with the provisions of the Finance (Control and Management) Act, Cap F26, LFN 2004, 
the Council Treasurer is responsible for the preparation of the Financial Statements of the Area 
Council. The Council Treasurer has thus prepared and submitted to me for audit, the Financial 
Statements as contained in my Report, in accordance with Section 24 of the Finance (Control and 
Management) Act, LFN, 2004 and Section 85(5) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended).     
                                                                                                                                                                                                                   
Opinion:                                                                                                                                                              
Financial Audit
I have obtained all the information and explanations considered necessary for the purpose of my audit. 
In my opinion, the accounting books and records were properly maintained so as to form the basis for 
the Statement of Assets and Liabilities, as at 31st December, 2021 and the Consolidated Revenue 
Fund, together with the supporting statements for the year ended.
                                                                                                                                                                       
Compliance Audit
The Audit was carried out in line with International Supreme Organization of Audit Institutions 
(INTOSAI) guidelines, where INTOSAI code of ethics and Auditing Standards was critically 
observed in the year under review. The International Auditing and Assurance Standards Board's 
(IAASB) procedures were followed. It was observed that International Standards for Supreme Audit 
Institutions (ISSAIs) were also considered in the course of the preparation and presentation of the 
Financial Statements.
                                                                                                                     
Explicit Comment on Finances
I have also reviewed  the finances of the Area Council with respect to allocations (FAAC & JAAC) 
received and included in the Financial Statements, they were found to be complete and accurate.                                                                                                                                                                       

Audit Certificate
In my opinion, the Financial Statements give a true and fair view of the state of affairs of the Council as 
at 31st December, 2021 and of the financial transactions for the fiscal year ended on the same date, 
subject to the observations contained in the Management Letter issued to respective Area Councils and 
in the Auditor-General’s Annual Report for Financial year ended 31st December 2021.
                                                                                                                                                                                                                                                       
Signed:                                                                                                                                                                                                                                        
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Cash Basis Accounting

I.  Accounting policies are the specific principles, bases, conventions, rules and practices 

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in 
Nigeria, a Standardized Chart of Account (COA) alongside a set of General Purpose Financial 
Statements (GPFS) have been designed and introduced for adoption by all tiers of Government in 
Nigeria.

The standardized COA and the GPFS have become necessary to ensure uniformity in public sector 
accounting reporting in Nigeria as a fundamental prerequisite towards adopting IPSAS. In order  to 
ensure an effective and efficient utilization of the COA and GPFS. Accounting Policies have been 
developed as a set of guidelines to direct the Processes and Procedures relating to financial 
reporting in Nigeria.

These policies shall form part of universally agreed framework for financial reporting in Nigeria.

The cash basis of accounting recognizes transactions and events only when cash (including cash 
equivalents) is received or paid by the entity. GPFS prepared under the cash basis provide readers 
with information about the sources of cash raised during the period, the purposes for which cash 
was used and the cash balances at the reporting date. The measurement focus in the GPFS is 
balances of cash and changes therein.

Notes to the GPFS provides additional information about Revenue, Expenditure, Assets, 
Liabilities, including payables and borrowings.

This Accounting Policy has been developed to address the following fundamental accounting 
issues:
1. Definition of Accounting Terminologies,
2. Recognition of Accounting Items,

4. Accounting Treatment of Items.
3. Measurement of Accounting Items, and

Introduction

The Accounting Policy shall be subject to periodic review and update as shall be deemed necessary 
by the relevant bodies and tiers of government.

Accounting Terminologies Definitions

 adopted by an entity in preparing and presenting financial statements.
II.  Cash: Cash comprises cash on hand, demand deposits and cash equivalents.
III.  Cash equivalents are short-term, highly liquid investments that are readily convertible to  
 known amounts of cash and which are subject to an insignificant risk of changes in value
IV.  Cash basis means a basis of accounting that recognizes transactions and other events only 
 when cash is received or paid.
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V.  Cash flows are inflows and outflows of cash. Cash flows exclude movements between items    

 than increases or decreases in the cash it controls
VI.  Cash receipts are cash inflows.
VII.  Cash payments are cash outflows.
VIII. Cash Controlled by an entity: Cash is controlled by an entity when the entity can use the cash 

for the achievement of its own objectives or otherwise benefit from the cash and excludes or 
regulates the access of others to that benefit. Cash collected by, or appropriated or granted to, 
an entity which the entity can use to fund its operating objectives, acquire capital assets or 
repay its debt is controlled by the entity.

IX.  Commercial Public Sector Entities (CPSEs) means an entity that has all the following  
characteristics:

 that constitute cash as these components are part of the cash management of an entity rather 

 -  Is an entity with the power to contract in its own name:

The GPFS comprise of statement of cash receipts and payments and other statements that disclose 
additional information about the cash receipts, payments and balances controlled by the entity and 
accounting policies and notes. In the three tiers of Government, the GPFS are:

  of outputs at arm's length); and

 •  recognizes all cash receipts, cash payments and cash balance controlled by the entity, and

 -  Is not reliant on continuing government funding to be a going concern(other than purchases  

I.  Statement 1- Cash Flow Statements: Statement of cash receipts and payments which:

IV.  Statement 4- Statement of Capital development Fund: Statement of Capital Financial 
Performance:

The GPFS are prepared under the historical cost convention and in accordance with International 
Public Sector Accounting Standards (IPSAS) and other applicable standards as may be defined by 
the Fiscal Responsibility Commission (FRC) and the Financial Reporting Council of Nigeria. In 
addition GPFS are compliant with the provisions of the Finance (Control and management) Act 
1958 now CAP 144LFN, 1990, the Financial Regulations (2009) and other known legal 
requirements.

 -  Sells goods and services, in the normal course of its business, other Entities at a profit or 

VI.  Accounting policies and explanatory notes.

III.  Statement 3- Statement of Consolidated Revenue Fund: Statement of Recurrent Financial 
Performance;

  full cost recovery:

V.  Notes to the Accounts: Additional disclosures to explain the GPFS; and

 -  Has been assigned the financial and operational authority to carry on a Business;

 -  Is controlled by a public sector entity

General Purpose Financial Statements (GPFS)

X.  Notes to the GPFS include narrative descriptions or more detailed schedules or analyses of 
amounts shown on the face of the GPFS, as well as additional information.

 • separately identifies payments made by third parties on behalf of the entity.                         
II.   Statement 2- Statement of Assets and Libilities: Statement of Financial Position;

Basis of Preparation and Legal Provisions
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• Materiality.

Fundamental Accounting Concepts
The following fundamental accounting concepts are taken as the basis of preparation of all 
accounts and all reporting entities:

• Cash basis of Accounting;

• Relevance;
• Going concern concept;
• Consistency concept

• Understability:

• Prudence
• Completeness etc.

Reporting Currency
The General Purpose GPFS are prepared in Nigerian Naira being the Functional Currency.
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These Financial Statements have been prepared in accordance with the provision of 
the Finance (Control and Management) Act 1958 now CAP F26 LFN 2004 and other 
extant rules and regulations.
                                                                                                                                                                                           
To fulfill Accounting and Reporting Responsibilities, the Council Treasurer is 
responsible for establishing and maintaining adequate system  of Internal Controls 
designed to provide reasonable assurances that the transactions recorded are within 
statutory authority and adequate disclosure for the use of all Public Financial 
Resources by the Council.
                                                                                                                                                                                              
Responsibility for the integrity and objectivity of the Financial Statements rests 
entirely with the Area Council, therefore, the Financial Statements reflect the 
financial position of the Council as at 31st December, 2021 and its operations for the 
same year end.
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AUDITOR-GENERAL’S CERTIFICATE                                              
THE AUDITOR-GENERAL FOR THE FCT AREA COUNCILS                                                    

ON  THE ACCOUNTS OF KUJE AREA COUNCIL                                             
FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2021                                                                                                                                                                                                                                                         

The accounts of Kuje Area Council for the financial year ended 31st December 2021, have been 
examined by me in accordance with section 85 (2) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended) and in line with the International Public Sector Accounting Standards 
(Cash Basis) and other applicable regulations.
                                                                                                                                                                                                                                          
Responsibility for the Financial Statements: 
In accordance with the provisions of the Finance (Control and Management) Act, Cap F26, LFN 2004, 
the Council Treasurer is responsible for the preparation of the Financial Statements of the Area 
Council. The Council Treasurer has thus prepared and submitted to me for audit, the Financial 
Statements as contained in my Report, in accordance with Section 24 of the Finance (Control and 
Management) Act, LFN, 2004 and Section 85(5) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended).     
                                                                                                                                                                                                                   
Opinion:                                                                                                                                                              
Financial Audit
I have obtained all the information and explanations considered necessary for the purpose of my audit. 
In my opinion, the accounting books and records were properly maintained so as to form the basis for 
the Statement of Assets and Liabilities, as at 31st December, 2021 and the Consolidated Revenue 
Fund, together with the supporting statements for the year ended.
                                                                                                                                                                       
Compliance Audit
The Audit was carried out in line with International Supreme Organization of Audit Institutions 
(INTOSAI) guidelines, where INTOSAI code of ethics and Auditing Standards was critically 
observed in the year under review. The International Auditing and Assurance Standards Board's 
(IAASB) procedures were followed. It was observed that International Standards for Supreme Audit 
Institutions (ISSAIs) were also considered in the course of the preparation and presentation of the 
Financial Statements.

Explicit Comment on Finances
I have also reviewed  the finances of the Area Council with respect to allocations (FAAC & JAAC) 
received and included in the Financial Statements, they were found to be complete and accurate.                                                                                                                                                                       

Audit Certificate
In my opinion, the Financial Statements give a true and fair view of the state of affairs of the Council as 
at 31st December, 2021 and of the financial transactions for the fiscal year ended on the same date, 
subject to the observations contained in the Management Letter issued to respective Area Councils and 
in the Auditor-General’s Annual Report for Financial year ended 31st December 2021.
                                                                                                                                                                                                                                                       
Signed:                                                                                                                                                                                                                                        
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I.  Accounting policies are the specific principles, bases, conventions, rules and practices 

1. Definition of Accounting Terminologies,

 adopted by an entity in preparing and presenting financial statements.

The cash basis of accounting recognizes transactions and events only when cash (including cash 
equivalents) is received or paid by the entity. GPFS prepared under the cash basis provide readers 
with information about the sources of cash raised during the period, the purposes for which cash 
was used and the cash balances at the reporting date. The measurement focus in the GPFS is 
balances of cash and changes therein.

2. Recognition of Accounting Items,

                                                                                                                                                               
Cash Basis Accounting

III.  Cash equivalents are short-term, highly liquid investments that are readily convertible to  

Notes to the GPFS provides additional information about Revenue, Expenditure, Assets, 
Liabilities, including payables and borrowings.

Accounting Terminologies Definitions

4. Accounting Treatment of Items.

The Accounting Policy shall be subject to periodic review and update as shall be deemed necessary 
by the relevant bodies and tiers of government.

The standardized COA and the GPFS have become necessary to ensure uniformity in public sector 
accounting reporting in Nigeria as a fundamental prerequisite towards adopting IPSAS. In order  to 
ensure an effective and efficient utilization of the COA and GPFS. Accounting Policies have been 
developed as a set of guidelines to direct the Processes and Procedures relating to financial 
reporting in Nigeria.

 when cash is received or paid.

 known amounts of cash and which are subject to an insignificant risk of changes in value

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in 
Nigeria, a Standardized Chart of Account (COA) alongside a set of General Purpose Financial 
Statements (GPFS) have been designed and introduced for adoption by all tiers of Government in 
Nigeria.

These policies shall form part of universally agreed framework for financial reporting in Nigeria.

This Accounting Policy has been developed to address the following fundamental accounting 
issues:

Introduction

3. Measurement of Accounting Items, and

IV.  Cash basis means a basis of accounting that recognizes transactions and other events only 

II.  Cash: Cash comprises cash on hand, demand deposits and cash equivalents.
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The GPFS are prepared under the historical cost convention and in accordance with International 
Public Sector Accounting Standards (IPSAS) and other applicable standards as may be defined by 
the Fiscal Responsibility Commission (FRC) and the Financial Reporting Council of Nigeria. In 
addition GPFS are compliant with the provisions of the Finance (Control and management) Act 
1958 now CAP 144LFN, 1990, the Financial Regulations (2009) and other known legal 
requirements.

Basis of Preparation and Legal Provisions

VII.  Cash payments are cash outflows.

IX.  Commercial Public Sector Entities (CPSEs) means an entity that has all the following  
characteristics:

 -  Sells goods and services, in the normal course of its business, other Entities at a profit or 

  of outputs at arm's length); and

X.  Notes to the GPFS include narrative descriptions or more detailed schedules or analyses of 
amounts shown on the face of the GPFS, as well as additional information.

General Purpose Financial Statements (GPFS)

V.  Cash flows are inflows and outflows of cash. Cash flows exclude movements between items    
 that constitute cash as these components are part of the cash management of an entity rather 
 than increases or decreases in the cash it controls
VI.  Cash receipts are cash inflows.

VIII. Cash Controlled by an entity: Cash is controlled by an entity when the entity can use the cash 
for the achievement of its own objectives or otherwise benefit from the cash and excludes or 
regulates the access of others to that benefit. Cash collected by, or appropriated or granted to, 
an entity which the entity can use to fund its operating objectives, acquire capital assets or 
repay its debt is controlled by the entity.

 -  Is an entity with the power to contract in its own name:
 -  Has been assigned the financial and operational authority to carry on a Business;

  full cost recovery:
 -  Is not reliant on continuing government funding to be a going concern(other than purchases  

 -  Is controlled by a public sector entity

I.  Statement 1- Cash Flow Statements: Statement of cash receipts and payments which:
 •  recognizes all cash receipts, cash payments and cash balance controlled by the entity, and
 • separately identifies payments made by third parties on behalf of the entity.                         
II.   Statement 2- Statement of Assets and Libilities: Statement of Financial Position;
III.  Statement 3- Statement of Consolidated Revenue Fund: Statement of Recurrent Financial 

Performance;
IV.  Statement 4- Statement of Capital development Fund: Statement of Capital Financial 

Performance:
V.  Notes to the Accounts: Additional disclosures to explain the GPFS; and
VI.  Accounting policies and explanatory notes.

The GPFS comprise of statement of cash receipts and payments and other statements that disclose 
additional information about the cash receipts, payments and balances controlled by the entity and 
accounting policies and notes. In the three tiers of Government, the GPFS are:
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• Understability:

The following fundamental accounting concepts are taken as the basis of preparation of all 
accounts and all reporting entities:

The General Purpose GPFS are prepared in Nigerian Naira being the Functional Currency.

• Relevance;
• Materiality.

Reporting Currency

Fundamental Accounting Concepts

• Consistency concept

• Cash basis of Accounting;

• Prudence

• Going concern concept;

• Completeness etc.
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To fulfill Accounting and Reporting Responsibilities, the Council Treasurer is 
responsible for establishing and maintaining adequate system  of Internal Controls 
designed to provide reasonable assurances that the transactions recorded are within 
statutory authority and adequate disclosure for the use of all Public Financial 
Resources by the Council.

These Financial Statements have been prepared in accordance with the provision of the 
finance (Control and ) Management) Act 1958 now CAP F26 LFN 2004 and other 
extant rules and regulations.

                                                                                                                                                                                              
Responsibility for the integrity and objectivity of the Financial Statements rests 
entirely with the Area Council, therefore, the Financial Statements reflect the financial 
position of the Council as at 31st December, 2021 and its operations for the same year 
end.
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AUDITOR-GENERAL’S CERTIFICATE                                              
THE AUDITOR-GENERAL FOR THE FCT AREA COUNCILS                                                    

ON  THE ACCOUNTS OF KWALI AREA COUNCIL                                             
FOR THE FINANCIAL YEAR ENDED 31ST DECEMBER, 2021

                                                                                                                     

Audit Certificate

                                                                                                                                                                                                                   

                                                                                                                                                                       
Compliance Audit

In my opinion, the Financial Statements give a true and fair view of the state of affairs of the Council as 
at 31st December, 2021 and of the financial transactions for the fiscal year ended on the same date, 
subject to the observations contained in the Management Letter issued to respective Area Councils and 
in the Auditor-General’s Annual Report for Financial year ended 31st December 2021.

                                                                                                                                                                                                                                          
Responsibility for the Financial Statements: 
In accordance with the provisions of the Finance (Control and Management) Act, Cap F26, LFN 2004, 
the Council Treasurer is responsible for the preparation of the Financial Statements of the Area 
Council. The Council Treasurer has thus prepared and submitted to me for audit, the Financial 
Statements as contained in my Report, in accordance with Section 24 of the Finance (Control and 
Management) Act, LFN, 2004 and Section 85(5) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended).     

The Audit was carried out in line with International Supreme Organization of Audit Institutions 
(INTOSAI) guidelines, where INTOSAI code of ethics and Auditing Standards was critically 
observed in the year under review. The International Auditing and Assurance Standards Board's 
(IAASB) procedures were followed. It was observed that International Standards for Supreme Audit 
Institutions (ISSAIs) were also considered in the course of the preparation and presentation of the 
Financial Statements.

I have also reviewed  the finances of the Area Council with respect to allocations (FAAC & JAAC) 
received and included in the Financial Statements, they were found to be complete and accurate.                                                                                                                                                                       

Opinion:                                                                                                                                                              
Financial Audit
I have obtained all the information and explanations considered necessary for the purpose of my audit. 
In my opinion, the accounting books and records were properly maintained so as to form the basis for 
the Statement of Assets and Liabilities, as at 31st December, 2021 and the Consolidated Revenue 
Fund, together with the supporting statements for the year ended.

                                                                                                                                                                                                                                                         
The accounts of Kwali Area Council for the financial year ended 31st December 2021, have been 
examined by me in accordance with section 85 (2) of the Constitution of the Federal Republic of 
Nigeria, 1999 (as amended) and in line with the International Public Sector Accounting Standards 
(Cash Basis) and other applicable regulations.

Explicit Comment on Finances

                                                                                                                                                                                                                                                       
Signed:                                                                                                                                                                                                                                        
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IV.  Cash basis means a basis of accounting that recognizes transactions and other events only 

2. Recognition of Accounting Items,

These policies shall form part of universally agreed framework for financial reporting in Nigeria.

In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in 
Nigeria, a Standardized Chart of Account (COA) alongside a set of General Purpose Financial 
Statements (GPFS) have been designed and introduced for adoption by all tiers of Government in 
Nigeria.

The cash basis of accounting recognizes transactions and events only when cash (including cash 
equivalents) is received or paid by the entity. GPFS prepared under the cash basis provide readers 
with information about the sources of cash raised during the period, the purposes for which cash 
was used and the cash balances at the reporting date. The measurement focus in the GPFS is 
balances of cash and changes therein.

1. Definition of Accounting Terminologies,

3. Measurement of Accounting Items, and

Introduction

 known amounts of cash and which are subject to an insignificant risk of changes in value

 adopted by an entity in preparing and presenting financial statements.

 when cash is received or paid.

Accounting Terminologies Definitions

The standardized COA and the GPFS have become necessary to ensure uniformity in public sector 
accounting reporting in Nigeria as a fundamental prerequisite towards adopting IPSAS. In order  to 
ensure an effective and efficient utilization of the COA and GPFS. Accounting Policies have been 
developed as a set of guidelines to direct the Processes and Procedures relating to financial 
reporting in Nigeria.

Notes to the GPFS provides additional information about Revenue, Expenditure, Assets, 
Liabilities, including payables and borrowings.

                                                                                                                                                               
Cash Basis Accounting

This Accounting Policy has been developed to address the following fundamental accounting 
issues:

I.  Accounting policies are the specific principles, bases, conventions, rules and practices 

4. Accounting Treatment of Items.

The Accounting Policy shall be subject to periodic review and update as shall be deemed necessary 
by the relevant bodies and tiers of government.

II.  Cash: Cash comprises cash on hand, demand deposits and cash equivalents.
III.  Cash equivalents are short-term, highly liquid investments that are readily convertible to  
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VIII. Cash Controlled by an entity: Cash is controlled by an entity when the entity can use the cash 
for the achievement of its own objectives or otherwise benefit from the cash and excludes or 
regulates the access of others to that benefit. Cash collected by, or appropriated or granted to, 
an entity which the entity can use to fund its operating objectives, acquire capital assets or 
repay its debt is controlled by the entity.

 -  Is an entity with the power to contract in its own name:

X.  Notes to the GPFS include narrative descriptions or more detailed schedules or analyses of 
amounts shown on the face of the GPFS, as well as additional information.

VII.  Cash payments are cash outflows.

  full cost recovery:

 than increases or decreases in the cash it controls
 that constitute cash as these components are part of the cash management of an entity rather 

VI.  Cash receipts are cash inflows.

 -  Is not reliant on continuing government funding to be a going concern(other than purchases  
  of outputs at arm's length); and

V.  Cash flows are inflows and outflows of cash. Cash flows exclude movements between items    

 -  Sells goods and services, in the normal course of its business, other Entities at a profit or 

IX.  Commercial Public Sector Entities (CPSEs) means an entity that has all the following  
characteristics:

 -  Is controlled by a public sector entity

 -  Has been assigned the financial and operational authority to carry on a Business;

I.  Statement 1- Cash Flow Statements: Statement of cash receipts and payments which:
 •  recognizes all cash receipts, cash payments and cash balance controlled by the entity, and
 • separately identifies payments made by third parties on behalf of the entity.                         
II.   Statement 2- Statement of Assets and Libilities: Statement of Financial Position;
III.  Statement 3- Statement of Consolidated Revenue Fund: Statement of Recurrent Financial 

Performance;

V.  Notes to the Accounts: Additional disclosures to explain the GPFS; and
VI.  Accounting policies and explanatory notes.

Basis of Preparation and Legal Provisions

General Purpose Financial Statements (GPFS)

IV.  Statement 4- Statement of Capital development Fund: Statement of Capital Financial 
Performance:

The GPFS are prepared under the historical cost convention and in accordance with International 
Public Sector Accounting Standards (IPSAS) and other applicable standards as may be defined by 
the Fiscal Responsibility Commission (FRC) and the Financial Reporting Council of Nigeria. In 
addition GPFS are compliant with the provisions of the Finance (Control and management) Act 
1958 now CAP 144LFN, 1990, the Financial Regulations (2009) and other known legal 
requirements.

The GPFS comprise of statement of cash receipts and payments and other statements that disclose 
additional information about the cash receipts, payments and balances controlled by the entity and 
accounting policies and notes. In the three tiers of Government, the GPFS are:
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Fundamental Accounting Concepts

• Cash basis of Accounting;
• Understability:

The following fundamental accounting concepts are taken as the basis of preparation of all 
accounts and all reporting entities:

• Materiality.

• Completeness etc.

Reporting Currency

• Consistency concept

• Relevance;
• Going concern concept;

The General Purpose GPFS are prepared in Nigerian Naira being the Functional Currency.

• Prudence
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